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Report of Independent Accountants

Board of Governors
United States Postal Service

We have examined the following tables of financial information (“the Summary Tables”)
included in the Cost and Revenue Analysis of the United States Postal Service (Postal Service)
for the year ended September 30, 1998:

e Summary of Revenue and Cost for Major Service Categories and
» Summary of Revenue and Cost for Major Service Categories - Volume Statistics.

The Summary Tables are based on information in the postal system of accounts used in preparing
the financial statements, as well as various postal operational and statistical information sources.
QOur examination of the Summary Tables was made in accordance with standards established by
the American Institute of Certified Public Accountants and was, therefore, designed primarily for
the purpose of expressing an opinion on the Summary Tables taken as a whole. Accordingly, our
examination included such procedures as we considered necessary under the circumstances. We
believe our examination provides a reasonable basis for our opinion.

In our opinion, the Summary Tables mentioned above present fairly, in all matenal respects, the
allocations of the United States Postal Service revenue and costs among the indicated categories
of mail and services provided by the Postal Service during the year ended September 30, 1998,
on the basis described in the Notes to the Summary Tables.

Sanct ¥ MLLP

April 30, 1999

Ernst & Young LLp is a member of Ernst & Young International, 1td.
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